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A Preliminary Study on the Theory and Approach of Constructing a
Modernized Economic System

Zhang Hui
(School of Economics, Peking University, Beijing 100871, China)

Abstract; China’ s economy is currently faced with the transition from quantity expansion to quality
enhancement. This paper indicates that the modernized economic system that we are going to construct is an
economic system which implements the concept of new development and is based on the modern industrial
system and the socialist market economy system. It is an economic system of sustainable development, which
is driven by scientific and technological progress, and aimed at high-efficiency resource allocation, and
continuous upgrading of industrial structure and product quality. Regarding to such challenges faced by China
in her economic development as lack of innovation power, low-level factor marketization, irrational industrial
structure , and tightening restraint of resource environment, this paper proposes to promote the construction of a
modernized economic system by orientating the development with innovation, accelerating the optimization and
upgrading of industrial structure, persisting in and improving the reform of factor marketization, implementing
the concept of green development, and promoting the spatially balanced arrangement of economic
development.

Key words: modernized economic system, total factor productivity, industrial structure, factor marketization

green development
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